
 

 

MANGO AIRLINES SOC LIMITED (in business rescue) 
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(“Mango” or “the Company”) 

 

30 November 2024 

Status Report in terms of section 132(3) of the Companies Act 71 of 2008, as amended, 
(“Companies Act”), read with Regulation 125 

 

1. INTRODUCTION 

In terms of section 132(3) of the Companies Act, a company whose business rescue proceedings 
(“BR Proceedings”) have not ended within three months after the start of those proceedings, or 
such longer time as the court, on application by the business rescue practitioner (“BRP”), may 
allow, the BRP must:  

 
(a) prepare a report on the progress of the BR Proceedings, and update it at the end of 

each subsequent month until the end of those proceedings; and 
 

(b) deliver the report and each update in the prescribed manner to each affected person, 
and to the court, if the proceedings have been the subject of a court order or the 
Companies and Intellectual Property Commission (“CIPC”), in any other case. 

 
The BRP accordingly submits the thirty seventh status update report. 

 
2. SALIENT DATES 

The following table sets out certain key events that took place during the BR Proceedings of the 
Company: 

 

Events Date 

Board resolution commencing the BR Proceedings filed with the CIPC 16 April 2021 

Commencement of the BR Proceedings 28 July 2021 

Appointment of the BRP 3 August 2021 

First meeting of the creditors of the Company  18 August 2021 

Extension of time to publish the business rescue plan (“BR Plan”) 29 October 2021 

Meeting to consider the BR Plan  15 November 2021 

Publication of the amended BR Plan 25 November 2021 

Meeting to consider the amended BR Plan 2 December 2021 

 



 

 

3. CANCELLATION OF AIR SERVICES LICENSE 

The BRP regrets to inform creditors and affected parties that on 15 November 2024, the Air 
Services Licensing Council (“Council”) issued a letter notifying its decision to cancel Mango’s Air 
Services Licenses. Upon review, the BRP is advised that there may be grounds to challenge this 
decision, as it contravenes certain procedural requirements outlined in the Air Services Licensing 
Act 115 of 1990. Legal counsel is currently assessing the available options to pursue a review or 
appeal, and the BRP is prioritising the matter to address potential risks promptly. 
 
It is important to note, however, that the review process may take considerable time to resolve, 
and the immediate implications of the Council’s decision on Mango's potential operations and 
the business rescue process are being carefully evaluated. The BRP will continue to communicate 
developments and provide updates as the situation evolves. 
 

4. INVESTOR PROCESS 

The BRP, in response to the Council's letter of cancellation, has engaged with the investor to 
explore alternative options. Although the cancellation of Mango’s licenses is a setback 
considering the effort by the BRP to preserve them, the BRP and the investor are actively 
considering a revised business model. This model would involve partnering with a strategic entity 
that the investor has been engaging over the past few months. This potential partner holds both 
the necessary scheduled licenses and an air operator certificate to operate an airline. 
Negotiations to finalise these arrangements are expected to conclude within the coming months. 
To be clear, these arrangements are being negotiated in line with the restructuring objectives in 
the adopted business rescue plan. Should these discussions fail for any reason, the BRP may have 
to initiate the wind-down process. 

 
5. WIND-DOWN PROCESS  

As outlined above, the wind-down process remains a realistic possibility in light of recent 
developments. Should this occur, the most impacted parties would be customers with un-flown 
tickets, as they would likely recover only a fraction of their ticket value and be treated on par with 
other creditors.  

 
6. PROOF OF CLAIMS 

The deadline for submission of claims was 3 March 2022, after which no new claims will be 
entertained. The BRP continues to evaluate the claims and has disputed some claims as he is 
entitled to do so.  

 
7. CONCLUSION 

The BRP remains of the opinion that there is a reasonable prospect of rescuing the Company, or 
that the BR Proceedings would result in a better outcome for creditors and the shareholder of 
the Company than would otherwise be achieved should the Company be placed in liquidation.   

 
SIPHO SONO  
Business Rescue Practitioner 
 
Transmitted Electronically 


